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INDEPENDENT AUDITOR'S REPORT

The Shareholders and
Board of Directors
American Riviera Bank
Santa Barbara, California

Report on the Financial Statements 

We have audited the accompanying financial statements of American Riviera Bank, which comprise the 
balance sheets as of December 31, 2020 and 2019, and the related statements of income, comprehensive 
income, changes in shareholders’ equity, and cash flows for the years then ended, and the related notes 
to financial statements. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of American Riviera Bank as of December 31, 2020 and 2019, and the results of its operations and 
its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America.  

Crowe LLP 
Sacramento, California 
March 17, 2021 
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AMERICAN RIVIERA BANK 
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY  

For the Years Ended December 31, 2020 and 2019 
(Dollar amounts in thousands except share amounts) 

Accumulated 
Retained Other 

Common Stock Earnings Comprehensive Total 
(Accumulated Income (loss) Shareholders' 

Shares Amount  Deficit)   (Net of Taxes) Equity 

Balance, January 1, 2019 $     4,461,068  $          46,477  $ 14,831 $ (421) $ 60,887 
 Net income 6,393 6,393 
Other comprehensive gain  306 306 
Exercise of stock options, net shares issued 8,112 12 12 
Restricted stock awards granted 109,914 
Restricted stock awards forfeited (4,622) 
Shares surrendered:  
    To pay taxes on vesting of restricted stock (13,346) (235) (235) 
Share-based compensation expense 736 736 
Issuance of common shares           472,222  8,044 8,044 

Balance, December 31, 2019 5,033,348 $ 55,034 $ 21,224 $ (115) $ 76,143 
 Net income 7,378 7,378 
Other comprehensive gain 693 693 
Exercise of stock options, net shares issued 15,670 29 29 
Restricted stock awards granted 47,344 
Restricted stock awards forfeited (3,736) 
Shares surrendered: 
  To pay taxes on vesting of restricted stock (8,978) (152) (152) 
Share-based compensation expense 828 828 

Balance, December 31, 2020 5,083,648 $ 55,739 $ 28,602 $ 578 $ 84,919 
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Commercial

Real estate - commercial 

Real estate - residential (single family residential real estate and home 
equity lines of credit)
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ASU 2016-02, Leases (Topic 842) 
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Assets and Liabilities Recorded at Fair Value 
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